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Witness:  Richard A. Soderman 
Request from:  Department of Telecommunications and Energy  
 
 
 
Question:  
Refer to Exh. C, Att. 1, Sch. C-3.3, lines 24 and 32. Please provide all supporting workpapers, calculations, 
assumptions, etc. used to derive both the 1.60 percent Average O&M escalation factor for 2004 and the 2.20 
percent Average O&M escalation factor for 2005.  
 
 
Response:  
Please refer to pages 2 through 4 showing the average O&M escalation factors for 2004 and 2005 used by the 
Company.  The general escalation factors are published by Global Insight and presented in the 2nd quarter 2003 
Review of the U.S. Economy, July 2003 and the Global Insight Utility Cost and Price Review.  Specifically, the 1.60 
percent and 2.20 percent, for 2004 and 2005 respectively, are based on the GDP Price Deflator as shown on page 
2.  
 
None of the escalation rates shown on pages 2 through 4 were developed independently by the Company.    
 
 

 
 

 
 



 


